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(INCORPORATED UNDER THE LAWS OF THE PROVINCE OF ALBERTA, CANADA) 


Annual General Meeting of Shareholders 


LI SWAA10%” 


December 18, 1981 


PROXY STATEMENT AND INFORMATION CIRCULAR 


Management of Clearport Petroleums Ltd. (the ““Company”) solicits the enclosed Proxy for use 
at the 1981 Annual General Meeting of Shareholders of the Company to be held at the offices of the 
Company at 522, 550 - 6th Avenue S.W., in the City of Calgary, Province of Alberta, Canada, at 10:00 
o'clock a.m. (Mountain Standard Time) on December 18th, 1981 and at any adjournments thereof for 
the purposes set forth in the Proxy. Shareholders may revoke their proxy at any time prior to the 
exercise thereof. A proxy, when executed and not so revoked, will be voted in accordance with the 
instructions thereon. 


Solicitation of proxies will be primarily by mail but may also be by telephone, telegraph or oral 
communications by the directors, officers and regular employees of the Company, at no additional 
compensation. The cost of soliciting proxies will be borne by the Company. 


VOTING SHARES AND PRINCIPAL HOLDERS THEREOF 


Holders of the Company’s common shares of record at the close of business on November 12, 
1981 will be entitled to notice of and to vote one vote per share on all matters placed before the 
Meeting. Two or more shareholders personally present who were shareholders as at November 12, 
1981 will constitute a quorum. Shareholders are not entitled to cumulate their votes in the election of 
directors. On November 11, 1981 there were 1,888,103 shares of the Company’s common shares 
without nominal or par value outstanding. To the knowledge of the directors and senior officers of the 
Company, Robert M. Ross is the only person or company which beneficially owns, directly or in- 
directly, common shares of the Company carrying more than 10% of the voting rights attached to all 
equity shares of the Company. Robert M. Ross owns of record and beneficially 737,846 shares of the 
Company which constitutes 39.08% of the outstanding shares of the Company. 


ELECTION OF DIRECTORS 


At this Meeting three (3) directors are to be elected, each director to hold office until the Annual 
General Meeting of Shareholders of the Company in 1982 or until his successor has been elected and 
qualified. It is intended that votes will be cast pursuant to the proxies for the election of the following 
nominees as directors, all of whom are presently directors of the Company. The present directors have 
been directors since the incorporation of the Company on March 8, 1972. 
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Notice of Annual General Meeting of Shareholders 


CLEARPORT PE 


December 18, 1981 


To: The Shareholders of 
Clearport Petroleums Ltd. 


NOTICE is hereby given that the Annual General Meeting of Shareholders of Clearport Petroleums Ltd. 
(hereinafter called “the Company”) will be held at the offices of the Company at 522, 550 - 6th Avenue 
S.W., in the City of Calgary, Province of Alberta, on Friday, the 18th day of December, 1981 A.D., at 
10:00 o’clock a.m. (Mountain Standard Time), for the following purposes: 


1. To receive and consider the Report of the Directors, the financial statement of the Company 
to June 30, 1981 and the auditors’ report thereon. 


i) 


. To elect directors of the Company for the ensuing year and until their successors shall be 
duly elected and qualified. 


3. To appoint Miller, McClelland & Co. as Auditors of the Company. 


4. To hold annual meeting of Clearport Petroleums Inc., which is the United States wholly- 
owned subsidiary of Clearport Petroleums Ltd. 


5. To transact such other business as may properly come before the meeting or any adjourn- 
ment thereof. 


The share transfer books of the Company will not be closed, but in lieu thereof, the Board of Directors 
has fixed the close of business on the 12th day of November, 1981 as the record date for the determi- 
nation of shareholders who are entitled to notice of and to vote either in person or by proxy at the 
Annual General Meeting or at any adjournment or adjournments thereof. 


Shareholders who do not expect to attend the Meeting in person are urged to fill in, sign, date and 
return the enclosed Proxy in the enclosed envelope. The Proxy must be deposited at the office of 


Guaranty Trust Company of Canada, 401 - 9th Avenue South West, Calgary, Alberta, not less than 48 
hours before the time for holding the meeting. 


DATED at Calgary, Alberta, Canada, this 1st day of December, A.D. 1981. 


BY ORDER OF THE BOARD OF DIRECTORS 


Robert M. Ross, 


President 


CLEARPORT PEp 
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Number of baa 

Tenencally 7 

Name and Address Pen ia letra Zee een es 

y receding Five (5) Years Nov. 12, 1981 Zz 

Robert Morris Ross, Director & President, Stikine River Mines Ltd., 1965-69; 737 ,846 N 
4511 - 14A Street S.W. President President Clearport Holdings, 1961-81; Direc- 

Calgary, Alberta tor, Ace Explosives Limited, 1967-78. = 

Harold Lawrence Farney, _— Director & President, Farney Exploration Ltd., merged 90,408 = 
4239 Britannia Drive Vice-President with Teledyne 1965; President, Quinn-Farney 
Calgary, Alberta Ltd., 1965-81; President, Ace Explosives Ltd. 

1967-78. 
Edward J. Baltrusaitis, Director Geologist and Exploration Manager, Gulf Oil 44,608 

Seebe P.O. Corporation, 1952-54; Exploration Manager, 
Alberta Dome Petroleum Ltd., 1958-65; Independent 


Oil and Gas Consultant, 1965-81. 


REMUNERATION OF OFFICERS AND DIRECTORS 


The aggregate remuneration paid to all directors and senior officers of the Company, as a 
group, including the five highest paid employees, during the Company’s last completed financial year 
by the Company and its subsidiaries whose financial statements are consolidated with those of the 
Company is set forth as follows: 


, Estimated Annual Benefits Options to 
Aggregate Remuneration Upon Retirement Purchase Securities 
92,493.26 NIL NIL 


APPOINTMENT OF AUDITORS 


The Shareholders will be asked to vote for the appointment of Miller, McClelland & Co. as 
Auditors of the Company for the fiscal year ending June 30, 1982. 


OTHER BUSINESS 


Management knows of no other business which is likely to be brought before the meeting other 
than that which is set forth in items 1, 2, 3 and 4 of the notice thereof. If however, any other business 
should properly be presented to the meeting, the persons named in the accompanying form of Proxy | 
will vote the Proxy in accordance with their best judgement on such matters and the Proxy confers 
such discretionary authority. 


BY ORDER OF THE BOARD OF DIRECTORS 


Robert M. Ross, 
President. 


DATED this 1st day of December, 1981 A.D. 
Calgary, Alberta, Canada 
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TO THE SHAREHOLDERS: 


Our cover shows the eight flags that have 
flown over Milk River, Alberta during the past 
three hundred years. In the Oil Industry we are 
now experiencing a great number of 
Government changes, both from the Provincial 
level on regulations and from the Federal 
Department. Royalties have been increased 
and new taxes levied on oil and gas 
production. The escalation in gas prices, as 
brought about by the National Energy Board, 
have caused the importing Company, Montana 
Power, to discontinue their operation in 
Alberta. Accordingly, their entire Canadian 
system has been offered for sale, including the 
wells, gathering system and pipeline. 


Clearport, with many other small Canadian 
companies, have found it necessary to look at 
the U.S. for better economic objectives. 
Towards this end our company has been 
established in the United States as Clearport 
Petroleum Inc., a wholly owned subsidiary of 
the Canadian Limited Company. We are 
presently undertaking a geological study in the 
State of Montana. This is being carried out by 
an eminent Geologist with many years of 
experience in that State. 


Clearport has participated in one 
exploration test in the State of Montana this 
year and, to date have participated in the 
drilling of one well in the State of Kansas. 
Clearport, with a consortium of companies 
have now acquired several large tracts of land 
in the State of Kansas, comprising near 30,000 
acres. It is the intention to drill 40 wells on this 
land over the next eighteen months. All 
prospects are located in that part of the State 
where deep drilling is required. Each one of 
these tests shall be carried down to the 
Ordovician, the prime objectives being 
members of the Permian, Mississippian and 
Ordovician Age. 


The National Energy Board fixed a gas 
price at the Alberta Border of $4.94 U.S., per 
thousand cubic feet. Our Company, Clearport, 
have been selling privately and publicly to the 
Canadian Montana Gas Company since 1961. 
Gas is presently selling in the State of Montana 
for $1.75 to $2.50 per thousand cubic feet, 
dependent upon whether or not same is 


compressed. Accordingly, it can be 
understood how the Montana Power Company 
are unable to deal with the new high price put 
on Canadian Gas. 


We have been advised that the gas now 
presently shut-in in this area of Southern 
Alberta can eventually be marketed in the State 
of New York. Montana Power have advised us 
that a contract has been arranged with the 
Tennessee Gas Transmission Company to 
deliver them gas at the Port of Niagara, On- 
tario. This contract is to commence on, or 
about the first of November, 1982 and will call 
for some ten billion cubic feet of gas per year. 
It shall be a reasonable undertaking to turn the 
Canadian Montana Gas Ponderay system 
around and tie this production to Trans Canada 
Pipeline, that Company, being the final carrier 
to the Eastern market. 


Clearport has several offset prospects to 
drill and it is believed that the new Oil Pricing 
Agreement shall assist in this operation, pro- 
vided of course our lands fall in the area which 
qualify for New Oil according to the amended 
regulations. We, together with a consortium of 
companies, during late August of 1981, drilled 
a Mississippian Test in the Drumheller, Alberta 
area. This well was successfully completed as a 
gas well and tested approximately nine million 
cubic feet per day. Pressures have indicated an 
undepleted reservoir. Also, in this area of 
Alberta, we have carried out seismic explor- 
ation which now has led us to the selection of 
an exploration location. This partnership well 
shall be carried down as a test of the Devonian 
and could certainly assist Clearport greatly if 
New Oil were to be discovered in this most 
accessible location. 


Clearport took over the operation of Ross- 
haven in June of 1981. It has been necessary to 
make some changes and modification on this 
gas plant. It is presently the intent of the Com- 
pany to drill one further development well in a 
section of land held to the immediate west of 
our production in this area of Rosshaven, 
Alberta. 
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Gas Plant and Chiller 


Rosshaven Storage Tanks. 


Clearport Petroleums Glenora 14-8-55-3 W3 
August 1981 


It is our view that Canada must dis- 
continue the political bickering and assert itself 
towards the discovery of new sources of oil 
and gas energy. In our opinion, the time is 
rapidly approaching when Canada should be 
reliant entirely upon her own supply of energy 
to meet the Dominion demands. Therefore, 
political and financial aspirations must be set 
aside and full consideration given to the task of 
exploration and development which will bring 
about a complete fulfillment of the energy 
needs. 


Respectfully submitted, 


Robert M. Ross, 
President 


Inside view Gas Plant, Rosshaven 


Clearport Petroleums Glenora 14-8-55-3 W3 


August 1981 
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3 OIL AND GAS WELLS 
a 
2 The following is a summary of the Company’s interests in oil and gas wells: 
oe ALBERTA ono Wells Pinterest status 
a AG@iic'es can Rete eee Bee eee cree 1 15.00 Producing gas 
— Blacl@ Buttes Ste canst Hs pice eee wee 1 ee Producing oil 
CO 1 Pap ae Shut-in gas 
2 10.78 Shut-in gas 
1 ib te Shut-in gas 
1 35.625 Shut-in gas 
Bari tryin citcie wat ae arcoiec< so sare a a erie enter tr 2 2.00 Shut-in gas 
Comtey! 440i ss acted as etmek eaene ecg ne 1 3.00 Shut-in gas 
1 6.00 Shut-in gas 
1 50.00 Shut-in gas 
Drumheller es. 2egsasess 65 vo ie eee eee ee 1 50.00 Shut-in gas 
1 17.39 Shut-in gas 
1 12.50 Shut-in oil 
Lait ees evo U Re eee gee ee es ee 1 O5071 Producing gas 
2 30.00 Producing gas 
Manybernie@s ini 05 tere teeta) a oeneneteinete airline oe 1 2.00 Shut-in gas 
Pendantid/ Oreille 2. <0 ae os ae es ore see ee 3 25.00 Producing gas 
1 50.00 Producing gas 
1 62.50 Producing gas 
1 65.00 Producing gas 
2 25.00 Shut-in gas 
2 62.50 Shut-in gas 
1 84.00 Shut-in gas 
Rosshaven’... ieee ae vei neGc rete ye oe emir ores enn 1 50.00 Producing gas 
1 50.00 Producing gas 


A summary of the Company's net share of proved and probable additional reserves is shown 
below as well as the future net revenue, undiscounted and discounted at 15 percent. 


COMPANY SHARE 


REMAINING REMAINING CASH FLOW FAIR 
ee igs Se tome ie 
E’m3 (MMcf) m> — (Stb) M $ M $ M$ 
Proved -—= Producing anes ane ee 84150 2,987 5p oeateh Sis (eps 10,835 4,138 
Proved — Non-Producing............ 129 464 4,595 — — 2247 T. O008 
Proved — Undeveloped ............. 21 964 1719 — — a 959 617 
Probable — Additional............... 20 181 rad We — — aol 564 
Undeveloped Lands ..............+.. — — —_ _ — = 1,017 


TOTAL ahs or eae eee Ge Za 739 ole 5 343 33,623 41,383 9,004 1,017 


CLEARPORT PE> 
6 
ACREAGE a 
es) 
The following table summarizes the working interests in petroleum and natural gas rights of the Cc 
Company: - 
NET COMPANY ie 
ALBERTA GROSS AREA ACRES = 
Ee ISELIN oan hee ee eg et ee ea eee ee 8,320 3,088 ‘ 
elie aR ee a RIE Ce ad A. Ji, Moe awe aes AoE Wace oe wee en Soke 2,560 784 
FPO LET ET BUCGUG WR ly ok SR co Rh agg Pe 1,760 1,216 
Le eee he eee MARE ee iene nk Se SAS hs AO ves ses we wae) Ae ey 1,920 1,576 
ISH TeED SUN ey ened terrier uh ws SS eres a cad SME 2 ooo SMe ea aR 800 360 
PRU St ee OEP Seon sr cea ee Gefen ke 3 ob,d Wie o oot ere wie ke we oe 960 480 
GMC HCaninC COrelliene wee te eer tia fa nell oe ec. keane ae Gee oars 6,080 2,680 
ONSTAGE Es OC de a ee ee ree ae She 640 12.8 
SNUG Males Uy else Gurr edere soe oP te tsa Lic lese-e diy. nthe mn Gy ainiwimhane enews © Ses 640 320 
Be ELIUN Helin eel Kec ee eer ec 8, hers ioe GG HARRI dee & Peewee one. 3,200 1,673 
Pe cata UrAs sete ee encanta taht oe isle wich oe Siew oF manne team AMG 960 480 
ESE ELLER Ges, Pe I eee ee er ar enema 1,760 880 
ANS cost CARR Ge Oe eo ae er ee eee er a ee ee 320 160 
Patel ee Rr nae he Ak eh pe head xin de sie te arase Sauk Sot elwced big, See ee 160 160 
Reribtpokee Valley Gomis. 2. wien cw wh ta tates edi a's ab SG ie ove amelie 800 800 
BOs ea a Lib eneen ee eB eines DP tia ea ANG a wale oh iyals hoe oa see 160 8 
Bitte ees Pe Pe Rea eh a Nh Tasca wee e pee sb ae abe yo Hea emnee t 640 320 
beiy rial eee ME Men 7 05 ae oe Galo Sow louse seals boo ese Re en ee 1,440 720 
Tih aii Pee aio ong ec eis Payee ie ees RRS wee eee 4,320 2,720 
PSU nici (Oy wena oe ie see ais, x nord. Screen via Benn ee se mnte Dee oa a 960 480 
eS afoe PU ET fic coon GE a RE ae ee nn ee ee ere Mere rer 1,244.4 622.2 
SO ALATA ae RMN ee ey 2 oth cas, wy biel w seep aly pao arse Ub ow ene eee we 8,800 2/933 
ect iia laiy a ie) ne ee aie ane geen na erat ere rec ear reer cir 640 320 


(ROWE NG Ne Ee ee ere rr Cee ee eee eee re a ees 49 084.4 PRE be GAL 
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CLEARPORT PETROLEUMS LTD. 


CONSOLIDATED STATEMENT OF INCOME 


FOR THE YEAR ENDED JUNE 30, 1981 
(with prior year’s figures for comparison) 


REVENUE 


Production and administration: ees. cokes cee eee er eee ee 


Less: Crown royalties 2. +2010 ceva sc. sae etetine seen meee rere 


Interest and Other sce <p cee ho ee ee pa eee ae eS eee 


Incentive: DONUS ok esc Shae ieee eee r eter sar 


EXPENSES 
Administrattonec.c5oiics & eno oe ee ee eee eee eee 
Depletion 


y Sim Gl pre 6.66 Ma 6:08) S19) 81d) 0 ow enone) wii6lie:@ (6) 6 648 ve Ouse ae lem Re, Seka ee ee (OLS 0 ke es ae es 


oie oo Rs Se aw OS Ow, oe ae i ek S, © elo 6’ be Pee 616 e ee esis wie eye) Bem ee Lee ae 


Depreciation 


Lease and surface rentals 


© 6 ee 0) Be wee 6 ee 80, © le) w) Ohh US\ (a) eye) ere! ae, ise) a) © 1616s ene ee Ee. 


Loss from operations 


6 8 6 b @ 6 ni > e 61S 8 16 0m 08 9, Caw le, 6 electra mw By Mun) @ (elie ise 0) S)re (0) 


OTHER INCOME 


Gain on sale of lease 


8) Bile lel 0.6: (eis bce (is he 16) 6 1G) 0, 8) 0 OOS Be Bel ele) Siew ene! eee = Le) Je) lwoe eum 


Income (loss) before income taxes 


© (6) ew je) ies © © (s,s) © 6 Sue eels (6 6S « ©) vue 6 phe e mre 


INCOME TAXES 
Deferred 


we OM OR Me a he eC er ee ee arith ie MA ee eee a a ey yy Com ee COMO) Oa 


9 ‘Om (ee 1. 16.56) bY SNe © Bw (ele (0) wee @ e:(e).s" me @ Walle! -@ (Si\e \</.e18 aie) 4)\w) er Ore 01/4 |e ame 


6.08 8) BD By 6 Sle, DAS OS Pew inrelin 6) ey lve 6 ce sirelio mice pele (alle 


See accompanying notes 


Bille 
$522,007 
154,512 
367,495 
6,944 
2,801 
377 ,240 


363,350 
60,435 
23,909 

3,958 

453,312 


~(76,072) 


10,185 
(65,887) 


3,800 
(38,628) 


(34,828) 


$ (31,059) 


1980_ 
$365,457 
127 443 
238,014 
878 
2 ke 
241,009 


204,485 
28,760 

5 ol 
2,581 
241,637 


(628) 


19,400 
14,792 


11,200 
(32,073) 


(20,873) 


$ 39,645 
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CLEARPORT PETROLEUMS LTD. 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


FOR THE YEAR ENDED JUNE 30, 1981 
(with prior year’s figures for comparison) 


‘L1 SWAA10%” 


1981 1980 


Retained earnings Kdericity, beginning Of year. 25... o2m.as dues se. scsces $ 39,106 oo) (539) 
Picola eos Olu Vale ayia Cnccris0, meewieeiee ee os Gs swe, os Odea (31,059) 39,645 
Reraimecseak niles end Ol YOAl a taccee nie une regia deals onda «sin ¥a bt $ 8,047 $ 39,106 


Patines (oss) per share berore deterred: taxes 2. 14. - occ. sewers wae (1.44)¢ 2.7¢ 


Eats (055) Del share atten deterred taxes: .45.2 4.0 0 ic newds atc em 


See accompanying notes 
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CLEARPORT PETROLEUMS LTD. 


(Incorporated Under the Laws of Alberta) 


CONSOLIDATED BALANCE SHEET 


AT JUNE 30, 1981 
(with June 30, 1980 figures for comparison) 


ASSETS 
1981 
CURRENT 
es 4 | eer re Se ON ge Er oe Re erm ies ee nich ruc clctolen Serig’s0 of Ao Ost $. 48,224 
Accrued. interest receivable 5..0, 0562.05 es dase one eee ee opr 146 
Accounts receivable (Note 6) 5 esa. netic Ce ieee cite tip eee 153,550 
Alberta royalty tax credit . 2.45... 260-2 ¢- eee neem eee 38,628 
Prepaid lease rentals .is.c5 sa ips cecns aires see seal «cai tear ee enaeinen 4,823 
245,371 
DEFERRED PROFIT SHARING PLAN 
(Notes) ox Sind. tAs 05 Sa. cle siwrem ot Site a etacen ons ia eesecase gees orl naar 11,840 
PROPERTY, PLANT AND EQUIPMENT 
Gat oted role Re) Ree ees een In MR eR Bera en io Sat 1,404,653 
OTHER, at cost 
Incorporation, COSES. 5272 sien atts = wie ieeele arses mera ighene esa ahevene cee ea 991 
Drilling WepOsit v3 tc seas g se tro western 10,000 
Notes: receivable (Note <3) °4. fade eee ce it ae eee eee ee — 
LAVEST IG te i aia ten tw sts ise eee aes es RRS Hae Mer rier col eee rents 5 
10,996 
1,672,860 


ON BEHALF OF THE BOARD: 
ROBERT M. ROSS, Director 


HAROLD L. FARNEY, Director 


See accompanying notes 


1980 


146 
107,871 
49,999 
2,290 


160,336 


ZL) 


1,174,658 


1,419,810 
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CLEARPORT PETROLEUMS LTD. 


(Incorporated Under the Laws of Alberta) 


CONSOLIDATED BALANCE SHEET 


AT JUNE 30, 1981 
(with June 30, 1980 figures for comparison) 


LIABILITIES 
1981 
CURRENT 
Ghequesissued in excess of bank balanc@ ..2...c-ce.teeccptsenves- $ — 
ERer i eal AMM Ps COLES) Renee teen et ee es oa wa FS ye c.ceoeie acy cares 322,000 
NEE STOVE OATS] Ee 8 Se RRO A eke cer ye ener ce te nr iran ene a 271,540 
593,540 
PE eis lat) POI AISHIN Gre Yio sory Satie Gun Sextore Gee ee he ews 11,840 
DIE Ree PU Oe) Olea ie dae (sc) Cini b eae arse ae nina earn ne regen eee Inte Ar 59,000 
SHAREHOLDERS’ EQUITY 
SHARE CAPITAL 
Authorized 
5,000,000 shares with no par value, 
maximum consideration $5,000,000 
Issued 
ACORN ATGN Clie el A i ees a Ion Re ERR rat op ae eR re CE 1,022,453 
Besse OSC MIMISS OM AO cw teen car ee os Se AN ga ~ SoG «a sta ds WEN aa es 22,020 
1,000,433 
Paes TS ELE) ey et | Ct eas, shot ater ha aes wre < c h ce Mints NN PEAS ww terne Rae Beles 8,047 
1,008,480 
$1,672,860 


See accompanying notes. 


1980 


$ 14,535 
200,000 


102,766 
317,301 
L770 
55,200 


1,022,453 


22,020 


1,000,433 


39,106 


1,039,539 


$1,419,810 
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2 CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
~ FOR THE YEAR ENDED JUNE 30, 1981 
< (with prior year’s figures for comparison) 
1) 
5 1981 
= SOURCE OF WORKING CAPITAL 
Operations 
Net income (loss) for the year ..........--.-- e222 eee eee eee eee $ (31,059) 
Items not representing a change in working capital 
Depletion and depreciation ..........-- +++ 0-0 eee t eee eee es 86,004 
Deferred income taxes . ......-2...-.000 scene ete cnet een mnsnenes 3,800 
Gainion sale of lease i 224 jane <2 tse eens ceess one eee ee (10,185) 
Working capital provided from operations ...-.---+++++++++++++++-> 48,560 
Proceeds from sale of lease <. 5 .0.. =2..52sa0> = osee5- seen = seem eean 15,000 
Notes receivable repaid ...... 22... 00-2. eee eee eee eee eee eee ee 66,050 
129,610 
APPLICATION OF WORKING CAPITAL 
Purchase of fixed assets 
Exploration and development costs ......-..--+--+++sseeee ee eeeee 213,001 
Acquisition of leases ......... 2.26.22 2s eee eee eee eee tenet eee 20,123 
Equipment 2.2. <0 s2s0..ie ened osc esee ener =n ee eee 12,453 
Lease rentals on non-producing properties .........-----++++++--- 17,392 
Pipeline ccc 25 4... was ge baah we oO one en ae eee eee 901 
Hydrocarbon Dew Point Control .........--.---+2+-ee essere eee 56,944 
320,814 
DECREASE IN WORKING CAPITAL © < sos c-c00 2-05-2259 seco eee 191,204 
192,451 
(WORKING CAPITAL) DEFICIENCY, beginning of year .............---- 156,965 
WORKING CAPITAL DEFICIENCY, END OF YEAR.........-..---------- $ 348,169 


See accompanying notes 


1980 


$ 39,645 


34,571 
11,200 
(19,400) 


66,016 
20,000 


86,016 


(35,486) 
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CLEARPORT PETROLEUMS LTD. 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


FOR THE YEAR ENDED JUNE 30, 1981 


‘11 swagq10¥%” 


1. ACCOUNTING POLICIES 


a) The consolidated financial statements include the accounts of the company and its wholly- 
owned subsidiary, Clearport Petroleums, Inc. 

b) The Company follows the full cost method of accounting for oil and gas whereby all costs of 
exploring for and developing oil and gas and related reserves are capitalized. 

c) The Company follows the practice of depleting and depreciating its assets according to the 
rates set out in Note 2. The depletion rate of 4.51% represents the percentage that production 
is of total proven reserves. All equipment, pipelines and furniture and fixtures are depreciated 
on the straight-line method. 

d) The Company follows the tax allocation method for recording corporate income taxes for all 
timing differences between accounting and the taxable income. 


2. PROPERTY, PLANT AND EQUIPMENT 


The following is a summary of the cost of property, plant and equipment and the related accumu- 
lated depreciation and depletion. 


Accumulated 
Depreciation 
and Depletion 
Rate Cost 1981 1980 


Net Book Value 


Petroleum & Natural Gas Leases ...... 451% $ 321)919 § 54,811 $267,108 $264,052 
Exploration & Development .......... 451% —_1,012;753 214,122 798,631 624,235 
Administration Costs... ...4..2660.0055 4.51% 49,142 22,565 26,577 28,778 
Lease Rentals on 
Non-Productive Properties.......... 4.51% 116,381 14,791 101,590 91,576 
Wellhead Equipment .. ssc. <6 «<0: 10.00% 26,006 oe. 20,284 10,553 
Ber entiite Gc FIXtUeS wo = sae sms ot aon 10.00% 9,173 6,374 oP he bs Pele Bs 
Ra ee i ae encine since aus Be 10.00% 32,825 3,830 28,995 B32 27% 
CIMT EG ee wel eee 5 ee xno nGe 10.00% 111,311 12/971 98,340 108,570 
Hydrocabon Dew Point Control....... 10.00% 56,944 5,694 51,250 _ 
PIROMOUVE EMUIDIMENL 2. 2.0. 622-5 15.00% 12,970 3,891 9,079 11,024 


$1,749,424 


$344,771 


NOTES RECEIVABLE 
Under the terms of the stock purchase plan, the Company agreed to loan to the officers and 
employees, interest free, an amount sufficient to purchase the shares. These loans were secured 


by promissory notes. 


DIRECTORS AND OFFICERS 
As at June 30, 1981 the Company had three directors and two officers, all of the officers also being 
directors of the Company. 

The remuneration of the President amounted to $75,000 for the year ended June 30, 1981. 


5. DEFERRED PROFIT SHARING PLAN 

A deferred profit sharing plan was approved by the Board of Directors on June 13, 1978. During the 
year $3,500 was transferred to a separate bank account and invested in a term deposit, in accord- 
ance with the terms of the plan. 


<ROLEUMS LTD. 
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BANK LOAN 
The bank loan is secured by a registered general assignment of book debts and an assignment of 
the proceeds of production and gas sales contracts. 


BUSINESS INVESTMENT TAX CREDITS 


At June 30, 1981 the Company had accumulated $15,606 in business investment tax credits which 
are available to reduce federal income taxes payable in future years until: 


V9G5+ so eicaae tee 10,694 
VIGO Ge tee een eee 4,912 
15,606 


RELATED PARTY TRANSACTIONS 
Related party interests held in properties owned by the Company are as follows: 


CLEARPORT 

PROPERTY HOLDINGS LTD. R. M. ROSS 

Producing Wells 

6-23521- SWAT ae ez ie te 50% 

TO-32 1-9: WWE sche aaa ee pete sees _ 10% to payment, 
reverting to 5% 

es0steo Wath Ao teaionce sens tex _ 5% 

6-18-19 WAT 2 toe ee ce — 10% 

Non-Producing Properties 

BAA /4-9-49-0 Wt etek at. fees 5% _— 

5. Wi4-15-50-9 W5th ....:.0.7s.0005- 5% = 

SOGN OA Wi face ee ae ee 10% — 

Dew Point Control System ......... — 41.5% 


Additionally, the Company leases furniture from Clearport Holdings Ltd. at an annual cost of 
$1,000.00. 


EXPLORATION COMMITMENTS 


Under an agreement dated April 30, 1981 the Company is committed to expend $250,000, plus 7% 
administrative fees, in a Kansas Joint Venture. To June 30, 1981, $129,005 had been expended. 
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AUDITORS’ REPORT 


To the Shareholders of 
Clearport Petroleums Ltd. 


‘11 swagd10¥8” 


We have examined the consolidated balance sheet of Clearport Petroleums Ltd. at June 30, 
1981 and the consolidated statements of income, retained earnings and changes in financial position 
for the year then ended. Our examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other procedures as we considered necessary in 
the circumstances. 


In our opinion, these consolidated financial statements present fairly the consolidated finan- 
cial position of the Company as at June 30, 1981 and the consolidated results of its operations and the 
changes in its financial position for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the previous year. 


Calgary, Alberta 
November 9, 1981 


MILLER, McCLELLAND & CO. 
Chartered Accountants 
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OFFICERS and DIRECTORS 
Robert M. Ross, Edward J. Baltrusaitis 
President & Director Director 


Harold L. Farney, 
Vice-President, Secretary-Treasurer & Director 


CLEARPORT PE 


TRANSFER AGENTS AND REGISTRAR 


GUARANTY TRUST COMPANY OF CANADA 
401 - 9th Avenue South West, Calgary, Alta. 


SOLICITORS 


MACLEOD DIXON 


1500 Home Oil Tower 
Toronto-Dominion Square 
Calgary, Alberta 


BANKERS 


THE TORONTO-DOMINION BANK 
2 Calgary Place, 340 - 5th Ave. S.W. 


AUDITORS 


MILLER, McCLELLAND & CO. 
1603 -10th Avenue S.W. 
Calgary, Alberta 
T3C 0J7 


HEAD OFFICE 


522, 550 - 6th Ave. S.W. 
Calgary, Alberta 
T2P 0S2 


LISTED 


ALBERTA STOCK EXCHANGE 
201, 500 - 4th Ave. S.W. 
Calgary, Alberta 


TRADING SYMBOL 
C.P.R. 


